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Comments on Proposed Senate £112 2191, bird Congress 


1. This Office has reviewed the subject Hil) and submits 
the followias cewents: 


a 5,219] prepeses "to authorize the withholding, upon 
request, from compensation of Federal. aaployees, of amounts 
for the payment of rates and premium af voluntary prepay 
ment plens and insurance for hospital and medical care." 


b, Authorization for payroll deductions, of the type 
epeci fied, would apply to all branches, departments, 
agencies, atc., of tha federal gevernmumt, and as such, 
would alse apply to the Contral Intellirence Agency. 


@. ach and every officer or eaployee of the Federa: 
government (including 2 sajority of Agency personnel) 
would have the right to requsst deductions necessary to 
pay uss for hospital and medical care plans, which 
wo ineluiea the surgloal and hespitalisation insurance 


whieh are currently avallable in the a 
Reference CIA Notice > February 1953, 25X11 
Hospitalization and gurgic. Burnwe for CIA Personnel 


2. At the present time, headquarters empleyees must assure 
personel responsibility for assuring that premium payments are 
nxie under these plans. inh pyaymonts, which usually oseur once 
a month, entail in the aguregate a substantial loss of man hours 
to the Agency and a considerable inconveaience to the omployer. 
Further, it is believed that payroll deductions for the purpore 
af paying hospital and surgical care premium would simplify the 
accounting and record preceduros needed to mintain the existing 
insurance plans. 


3. Although the lancuaze of the £1.12 peams to be broati 
enough bo pe peyroll deductions for payment of premiums for 
any type of surgical or hospital i: neg.er frepsyaent plan 
{t would be our position that apakcatien We this authority 
should be limited aduinistraci! to coverage whdeh is recognized 
or sponsored by the Agency. ec would ergpart, however, that the 
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Dili be amanded to permit deductions for life ingurance covernczes 
as well. es hospital and surcical coverages, since a 
our ggongers the life imsurence provided by t or 25X1 
25X11 poresnsel, ard in view of the possibility that the 


task Force may develop additional or other life cowra7e. 
A previous B41 on this same subject {ER 7S, intreduesd in 
Mey 1952) contained a provision te this effect, and we believe 
thet the seas principle is appileabis,. 


4, Accordingly, this Uffice believer that the Ageney should 


take a favorable stand in respect to the proposed Teeeees anended 
ag inliceted in the precedint varasraph. 
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